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Message Text 

UNCLASSIFIED 

PAGE 01 MANILA 10419 210522Z 
ACTION PM-05 

INFO OCT-01 EA-12 ISO-OO CIAE-00 INR-10 NSAE-00 AID-05 
EB-08 SS-15 TRSE-00 L-03 SP-02 /061 W 

008393 210708Z/11 

R 210450Z JUN 78 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC 7460 
INFO SECDEF WASHDC 
CINCPAC HONOLULU HI 
CHJUSMAGPHIL MANILA RP 

UNCLAS MANILA 10419 

E.O. 11652: N/A 
TAGS: MASS, RP 

SUBJECT: DELINQUENT FMS LOAN PAYMENTS 
REF: STATE 124355 (DTG 162006Z MAY 78) 

1 . ESSENCE OF REFERENCED MESSAGE WAS CONVEYED TO THE GOP 
DEPT OF NAT'L DEFENSE (DND) THROUGH JUSMAG CHANNELS. 

2. DISCUSSIONS BETWEEN DND AND JUSMAG PERSONNEL INDICATE 
THAT THE GOP RELIES ON THE COURTESY BILLING STATEMENTS FOR 
REPAYMENT OF GUARANTEED FFB LOANS SINCE THE LOAN AGREEMENT 
AND ITS ATTACHMENTS ONLY PROVIDE A REPAYMENT SCHEDULE FOR 
THE PRINCIPAL. NOWHERE IN THESE DOCUMENTS WERE WE ABLE TO 
LOCATE EITHER THE DOLLAR AMOUNT OR RATE OF INTEREST. 

THUS. IT APPEARS HIGHLY DESIRABLE TO MAKE THE COURTESY 
BILLING STATEMENT THE OFFICIAL BASIS FOR PAYMENT ESPECIAL- 
LY SINCE THE LOAN AGREEMENT AND THE ACCOMPANYING PROMIS- 
SORY NOTE HOLD THE BORROWER IN DEFAULT FOR FAILURE TO 
REMIT BOTH THE PRINCIPAL AND INTEREST BY THE DUE DATE 
SHOWN ON THE ATTACHED PAYMENT SCHEDULE FOR THE PRINCIPAL. 

3. WE NOTE THAT FOR DIRECT FMSCR LOANS THE MASM APPEARS 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 MANILA 10419 210522Z 

TO PROVIDE THAT THE BIT TING STATEMENT ISSUED BY DSAA IS 
THE OFFICIAL BASIS FOR PAYMENT. USE OF A SIMILAR PRO- 
CEDURE FOR GUARANTEED FFB LOANS APPEARS FEASIBLE 
ESPECIALLY SINCE COPIES OF THE COURTESY BILLING STATEMENT 
ARE TO BE FORWARDED TO THE US EMBASSY FOR PRESENTATION TO 
THE HOST GOVERNMENT IN COUNTRY. 
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4. WE WILL APPRECIATE RECEIVING THE DEPARTMENT'S VIEWS ON 
THIS MATTER. MURPHY 


UNCLASSIFIED 


NNN 
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